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The bill requires that the Nursing Home Innovations Grant Program be expanded to
include infection prevention and control projects. The bill will increase state workload
on an ongoing basis.

Appropriation No appropriation is required.

Summary:

Fiscal Note The fiscal note reflects the introduced bill.
Status:

Summary of Legislation

The bill expands eligibility for the Nursing Home Innovation Grant Program (program) to include
projects focused on infection prevention and control, including:

¢ educational support;
e workforce support; and
¢ physical enhancements.

The bill also requires the creation of an abbreviated application process, approval timeline, and
reporting mechanism for these projects.

Background

House Bill 09-1196 allowed for the use of moneys in the Nursing Home Penalty Cash Fund to improve
the quality of life for nursing home residents through the grant program. Revenue to the fund is
generated through civil monetary penalties on nursing facilities imposed by the federal Centers for
Medicaid and Medicare Services (federal CMS) when a facility is out-of-compliance with Medicaid or
Medicare program requirements. The grant program is administered by the Colorado Department of
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Public Health and Environment (CDPHE) in collaboration with the Department of Health Care Policy
and Financing (HCPF) and the federal CMS.

State Expenditures

The bill increases workload in the CDPHE and HCPF to update procedures and tracking systems
related to the program expansion and new application process requirements. It is assumed that this
can be accomplished within existing resources and that no change in appropriations is required.
However, the CDPHE and HCPF may not be able to implement some aspects of the bill, as described
in the Technical Note below.

Technical Note

Because the grant program is funded through civil monetary penalties imposed by the federal CMS
for noncompliance with federal regulations, the federal CMS controls many aspects of the grant
program, including the allowable use of funds and the application review process. CDPHE may not
be able to shorten portions of the application process where the federal CMS is involved. In addition,
the federal CMS prohibits the use of civil monetary penalties for certain items, including capital
expenses, which may include “physical enhancements” under the bill.

Effective Date

The bill takes effect 90 days following adjournment of the General Assembly sine die, assuming no
referendum petition is filed.

State and Local Government Contacts

Health Care Policy and Financing Information Technology
Public Health and Environment

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each
fiscal year. For additional information about fiscal notes, please visit: |eg.colorado.gov/fiscalnotes.
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